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An outside vendor of quotes will feed price 
data into a ticker plant based upon 

specification 105 



Software displays option price clialns to our 
clients using a tiiin client application 110 




The thin client application will have 
functionality for selections that combine 
certain contracts, some to be bought and 
some to be sold (spreads ) . ±L5 

_ 1 ' 



Each individual spread configuration will 
default to specific strikes relationships 
based upon a single click (right-click brings 
up a menu) on a jpnm quote 12Q 



± 



The thin client application makes selections 
that combine certain contrads, some to be 
bought and some to be sold (spreads) . 125 



Selections 
Found? 12Z 



N 




Stop/Display \^ 
Error 128 



An dialogue box opens and displays the 
default quantities and prices based upon 
|the average price between bid and ask of al 

contracts involved 1^ 



The strikes, months, quantities and prices 
are all be etidable 135 



When send is clicked the user has a chance 
to confinn the order prior to attempting 

execution 140 



The order first goes into our servers for 
acceptance of the order and display 
"Accepted" on the client side 145 



Figure 1 



1 



f Stop/Display A 
V En-orj48 J 



The order is routed to the clearing firni to for 
risk puiposes i.e. insuring that the client has 
enough funds to handle the trade - displays 
"Pending" 150 




Funds Sufficient? 152 



Stop/Display 
Error 




The order ttien sent to a cluster of 
exchange applications to be displayed as a 
trade possibility to mari<et makers and 
others, display: "Worthing" 1515 





Stop/Display 
En-orl5S 




i 



When a match for all sides (minimum of one 
spread involving all legs) is found, a 
message will be sent saying "Filled" 1£Q 



The order matching system sends 
infonnation on money and postion transfers 
to the appropriate persons (exchange, 
clearing firnis, brokerage and client) 165 



The client software reflects the appropriate 
debits and credits for premiums and fees as 
well as changes to the poitions and margin 
requirements IZQ 
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